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Item 1.01. Entry into a Material Definitive Agreement

On December 12, 2020, Compass Therapeutics, Inc. (the “Company”) entered into a Sublease (the “Sublease™) with Roche Diagnostics
Operations (“Roche”) for a 19,112 square foot facility located at 80 Guest Street in Brighton, Massachusetts (the “New Facility”). In January 2021, the
Company will relocate all of its functions currently located in Cambridge, Massachusetts, including its corporate headquarters, to the New Facility.

The Company will begin paying monthly base rent of $106,709 as of January 1, 2021. The monthly base rent will increase by 2.5% each year.
Throughout the term of the Sublease, the Company is responsible for paying certain costs and expenses specified in the Sublease, including insurance costs
and a pro rata share of operating expenses and applicable taxes for the New Facility. The Sublease includes various covenants, indemnities, defaults,
security deposits and other provisions customary for lease transactions of this nature and is subject and subordinate to Roche’s lease agreement with the
landlord of the New Facility. The term of the Sublease will run through May 2025.

The foregoing summary is qualified in its entirety by reference to the Sublease, which will be filed as an exhibit to the Company’s Annual Report
on Form 10-K for the year ending December 31, 2020.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

Please see the disclosure set forth under “Item 1.01 Entry into a Material Definitive Agreement” which is incorporated by reference into this Item
2.03.
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